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25X1 1. |
Cormuni st cormercial. oilllcials 1in -.ong nong received orders o can-—
25X1 “cel conf}“ac’cﬁ having a delivery date at long Hong later than 30 lovember and

to malic no new contracts except those for irmediate delivery of basc netals,
which arg to ve bourht in the largest quantities at any rrice for stock—
plling. Contracts with long lonr for delivery at Talmu Dor have not been
canceled if (a) the commoditics are in ncor-shipload lots, (V) they have been
loaded on a noutral ship chartered Ly the Chinese Corrmnist Coverrment, (c)
the ship will clear the port of !lons: lonr before 30 lovember and (d) payment
is on delivery.

2, Onc critical item most difficult for the Corzmnists to purchase is silicon
sheets, and during the past fowr nonths they have been frantlcally trying to
place orders. "orfever, they are movm to have canceled an order for one
100-ton lot of silicon sheets because the delivery date vas the end of
Decanber, Orders for rubber have also been canceled.

3, .hen noro of the goneral Corrmmist cancelation of orders lcaked out about
16 lovember, at lecast one cormercial agent is Imowm to have reccived instruce
tlons to aﬂ‘og.d the following cover f*t,ov'y ag videly as possible:

Orders arc being cancoled becouse cormunist representatives were caught
taldng bribes. They have veen recalled and, becausc of the shortage of
trainod porsonncl, would not be recplaced soon, and new contracts could
not be nade for some time.

li, One Communist roprcsentativc| | 25X1

Sonzaund s roprctsonbamvc, who a5 Sent 1o .on .ong iron leipin; soveral
ronths a{;o and vith vhon he works closely in Commumist purchagsing activities,
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to axpeck; war soon, and was also instructed to arrange purchases so that
future deliverdes could be plcked up as i1 shiploads by neutral ships
chartered by the Chinece Comunist Government.s

! ‘

- 5, The Cbmn:xmis‘os in llong Konr are not overbought, but will freely buy critical
items in large quantities at almost any price, provided that they can got
delivery at fong Yong beforce 30 loverber.

25X1

25X1 Corment. This paragraph is considered to be nichly significant,
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